647510 BCM3ACc3E107A Seat No :
B.Com. Semester - 3 (CBCS) Examination
December.-2020 [NEW COURSE]

Accounting-3(Elective)
Time: 1:30 Hours Marks: 42
Instructions:
1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.
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ENGLISH VERSION
Q.1  From the following information of Madhuri Ltd. Find goodwill by five years purchase of (14)
super profit.

Particulars Rs.
(1) 10,000 Equity shares each of Rs. 100 10,00,000
(2) 10% 3,000 Preference share capital Each of Rs. 100 3,00,000
(3) P & L Alc (Credit) 58,000
(4) General Reserve 52,000
(5) creditors 1,25,000
(6) Provident Fund 80,000
(7) Bills Payable 45,000
(8) Last Four year profit (Before 60% tax Provision) 18,00,000
(9) Normal rate of return on capital Employed 8%
(10) Risk return rate on Capital Employed 2%

Fictitious assets are 5% of total assets while fixed assets are 70% of total assets and
current assets are 25%
The market value of fixed assets are 30% more than their book value. While the book
value of current assets are of Rs. 25,600 more than their market value.
Q.2 Prepare Revenue Account of the business from the following details for the year (14)
ended dated 31-03-2020

Particulars Rs.
Opening Balance of Reserve for unexpired risk @50% 1,80,000
Additional Reserve 36,000
Opening Balance of Estimated liabilities for claims 31,000
Closing Balance of Estimated liabilities for claims 42,000
Claims Paid 3,65,000
Legal Expenses 6,000
Re-insurance Recoveries 32,000
Medical Expense 4,000
Bad debts 800
Premium Recovered 4,86,000
Premium on Re-insurance Accepted 32,000
Premium Re-insurance Ceded 43,000
Commission on Direct business 48,600
Commission on Re-insurance Accepted 1,600
Commission on Re-insurance ceded 2,150
Administrative Expenses 90,000
Interest, dividend, Rent etc. 24,000
Profit on sale of Investments 3,000

Create reserve at the end of the year to the same Extent as on first day of the year.
Page 3 of 4



Q.3

Q4

Q.5

Following Particulars are taken from accounts of a transport company for a month April,
2020.

Possible working days 26
Actual working days 22
Journey performed (kms) 880

No. of trips 33
Quantity transported (in ton) 330
Annual Estimate of working days 275
Expenses of Vehicles during April-2020

Petrol, Oil and Greece Rs.300
Driver’s salary (monthly) Rs.200
Cleaner’s salary (monthly) Rs.100
Maintenance (for 2020) Rs.2720
Mechanic’s salary (monthly) Rs.100
Fixed Expenses During 2020

Capital Expenditure Rs.21,600
Scrap Realization Rs.1,600
Useful Life 5 years
Adm. Exp. (2020) Rs.5,500

Calculate Cost Per ton Kilometre and Per day.
Savan Ltd. was incorporated on 01-07-2020 to Purchase exiting business of M/s. Sahil
Brothers with effect from 01-03-2020. The certificate of commencement of business was
received on 01-08-2020. First final Accounts of the company will prepared on 31% Dec.2020.
Prepare statement showing profit or loss prior to and after incorporation from the information

given below.
Particulars Rs. Particulars Rs.

Gross profit 1,80,000 | Rent up to 31-08-2020 7,200
Sales Expenses 9,900 | Rent after 31-08-2020 (annual) 24,000
Salary Expenses 20,000 | Donation to political party 8,400
Travelling Exp. 3,600 | Commission to Sahil brothers for management of 5,000
General Exp. 4,000 | business

Director fee 15,000 | Bad-debts 1,800
Depreciation 12,000 | Bad-debts Reserve 3,000
Preliminary Exp. 5,000

Total sales were Rs.12,00,000 out of which sales of Rs.4,00,000 were for period before 1%
July-2020.

Write a short notes. (Any two)

(1) Factors affecting to goodwill.

(2) Characteristics of Operating Costing.

(3) Profit before incorporation.

(4) Expected Rate of Return and Expected Profit.
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